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Independent Auditors’ Report

To the Board of Directors
Medical Outreach Ministries
Montgomery, Alabama

Opinion

We have audited the accompanying financial statements of Medical Outreach Ministries (a
nonprofit organization), which comprise the statements of financial position as of December 31,
2021 and 2020, and the related statements of activities, functional expenses, and cash flows for
the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Medical Outreach Ministries as of December 31, 2021 and 2020, and the
changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Our responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Section of our report. We are
required to be independent of Medical Outreach Ministries and to meet our ethical
responsibilities in accordance with the relevant ethical requirements relating to our audits. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Emphasis of Matter

As discussed in Note 21 to the financial statements, management was made aware that the
Organization was the named beneficiary of a charitable trust. Previously stated net assets have
been adjusted by $329,374 to reflect the fair value of the beneficial interest in the trust as of
December 31, 2020. Our opinion is not modified with respect to that matter.

Responsibility of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America, and for the design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.
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In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Medical
Outreach Ministries’ ability to continue as a going concern within one year after the date that
the financial statements are available to be issued.

Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements
are considered material if there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e [Exercise professional judgment and maintain professional skepticism throughout the
audit

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Medical Outreach Ministries’ internal
control. Accordingly, no such opinion is expressed.

e KEvaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Medical Outreach Ministries’ ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged in governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain
internal control related matters that we identified during the audit.

Montgomery, Alabama
May xx, 2022
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Statements of Financial Position

Medical Outreach Ministries
Montgomery, Alabama
As of December 31

Restated
2021 2020
Assets
Current assets:
Cash and cash equivalents 132,180 $ 112,774
Deposits in trust with Baptist Health Care Foundation 963,975 605,449
Accounts receivable 118,214 57,320
Contributions receivable, net 78,206 62,435
Other assets 9,712 4,272
Total current assets 1,302,287 842,250
Property and equipment:
Computers 81,179 73,182
Furniture and fixtures 113,541 102,768
Building 279,448 279,448
Accumulated depreciation (138,298) (118,491)
Net property and equipment 335,870 336,907
Other non-current assets
Contributions receivable, net 42,100 99,171
Beneficial interest in charitable trust 351,548 329,374
Total other non-current assets 393,648 428,545
Total assets 2,031,805 $ 1,607,702
Liabilities and net assets
Current liabilities:
Accounts payable 13,163
Accrued payroll liabilities 21,406 $ 18,726
Deferred revenue 30,000 90,000
Total current liabilities 64,569 108,726
Net assets:
With donor restrictions 68,710
Without donor restrictions:
Board designated - Christenberry Endowment 89,712 40,595
Undesignated 1,808,814 1,458,380
Total net assets 1,967,236 1,498,976
Total liabilities and net assets 2,031,805 § 1,607,702

The accompanying notes are an integral part of these financial statements.
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Statements of Activities

Medical Outreach Ministries
Montgomery, Alabama
For the year ended December 31, 2021

Without Donor With Donor
Restrictions Restrictions Total
Revenues and other support
In-kind donations $ 687,090 687,090
Grants 516,185 $ 20,909 537,094
Donations 196,871 196,871
Capital campaign contributions 42,749 47,801 90,550
Distributions from charitable trusts 59,993 59,993
Medical records 6,260 6,260
Miscellaneous income 8,030 8,030
Trust revenues from investments 155,376 155,376
PPP loan forgiveness income 64,412 64,412
Change in market value of beneficial interest in
charitable trust 22,175 22,175
Total revenues and other support 1,759,141 68,710 1,827,851
Expenses and other losses
Program services:
Patient care 733,613 733,613
Pharmaceutical assistance 485,419 485,419
Supporting services:
Management and general 140,312 140,312
Loss on disposal of assets 247 247
Total expenses and other losses 1,359,591 1,359,591
Change in net assets 399,550 68,710 468,260
Net assets - beginning of year 1,498,976 1,498,976
Net assets - end of year $ 1,898,526 $ 68,710 1,967,236

The accompanying notes are an integral part of these financial statements.
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Statements of Activities

Medical Outreach Ministries
Montgomery, Alabama
For the year ended December 31, 2020

Without Donor With Donor Restated
Restrictions Restrictions Total
Revenues and other support
In-kind donations $ 1,203,907 $ 1,203,907
Grants 437,505 437,505
Donations 156,181 156,181
Capital campaign contributions 208,800 208,800
Distributions from charitable trust 53,047 53,047
Medical records 8,970 8,970
Miscellaneous income 1,733 1,733
Trust revenues from investments 24,971 24,971
PPP loan forgiveness income 64,412 64,412
Change in market value of beneficial interest in
charitable trust 35,658 35,658
Total revenues and other support 2,195,184 2,195,184
Expenses and other losses
Program services:
Patient care 690,687 690,687
Pharmaceutical assistance 1,012,032 1,012,032
Supporting services:
Management and general 107,700 107,700
Loss on disposal of assets 729 729
Total expenses and other losses 1,811,148 1,811,148
Change in net assets 384,036 384,036
Net assets - beginning of year, as previously
stated 821,224 821,224
Prior period adjustment 293,716 293,716
Net assets - beginning of year, restated 1,114,940 1,114,940
Net assets - end of year $ 1,498,976 $ 1,498,976

The accompanying notes are an integral part of these financial statements.

Page 3



¥ o3eg

'SQUAWIDYS [D1UDULf 259Y] [0 JuDd DUS2)UL UD d4D $2J0U SUILUDAWOIID Y ],

¥re'6eeT $  BISOVI $ 6IV'G8Y $ €19°€eL s[elol,

921°6g 5007 S¥6°1 9LT LT SeTYI[II)
L80°9 ¥50°1 316G 1267 auoydere],
099 VI 9¢ 06v £Lyumoag
G€0‘8 G€0'‘8 $90] [BUOISSAJOL]
S00°T S00°T UOI}EONPd [BUOISSIOL]
9617 LaL €ee 91T1°g uorjonporder pue SUT)ULIJ
966°e 919 662 179°¢ AxoAT[0p pUE 93BIS0J
6¥3°0€ 673°0¢ S[BOTIME0RWIRYJ
€256 LLS'S GOT'F 18L°9¢ £y1poe; pue 9z0
6€0°L 6€0°L Sunjesre
%6L°6 S69°T ¥28 €LG'L SNOBUB[[EISTI
8€3 71 8€3 V1 set[ddns TeoTpaIy
0ST‘T 0ST‘T sooy drysIoquia[y
86¢‘1 8G¢‘T seo] L1078I0q8]
290°LT G596 GEV°1 3L9°G1 aoueBINSU]
L08'61E L08‘61¢€ osuadxe [eorneoeurIeyd pury-uy
381G L6S 9¢g¥ 6¥8°¢ pIezeyolq pue adeqies)
1€6°8 L¥S1 16L €€9°9 [eyuol juotdmbyy
1,0°02 9ILY'E 889°T LO6VT uonyeroaida(q
€83°L9¢ GELLT 8L¥°08 0L0°6S3 S80IATES PAINQLIIUO))
€10°9¢ €10°9¢ SOOIATEG J0BIJUO))
66973 116 LGL'8 1€7°¢1 jr0ddns 1eynduo))
28%°00¥ 63€°69 ¥99°e€ 683°L63 uorjesusdod [e10],

636°62 ¥81°G L1S°G 83223 soxe) [[o1keJ
ggeoLe  $§  SYIT9 $  LYVITE $ 190°6L% sjjoueq pue soLIe[eg

e1o0L [eI1oUdY) pue 20UR)SISSY axe) juanreq
juswRSRURy [BOIINYOBUWLIRYJ
SOOIAIG S901AT9S WRIS0IJ
Sunjaoddng

1303 ‘1€ IoquIada(] popus 1eak a3 10,
ewreqey ‘A19mwoS)uoy

SOLIISTUIA] YOBIIINQ [BOTPIN

saosuadxf [euojoOuUN, JO JUdMIAILIS



G o3eg

SIUWAIDYS (DWUDUL] 259Y] JO JuDd [DUS2)UT UD 24D $2J0U SUILUDAUI0IID Y],

6IF0IS'T $ 00L°L0T $ 2€0gI0‘1 $ 189069 STeI0L

300°LT 068°% 09¢°1 3SLG1 SeTINI)
1129 950°T L6¥ 8G9 suoydera,
LLO'E 639 763 8GLC £rmoag
LILG LILG xe) f)aedorg
008°L 008°L $90J [BUOISSOJOL]
81%'¢ 81%'¢ UOTJBONPS [BUOISSOJOI]
190°G 098 S0y 96L°€ uorjonpoxdea pue SunjuLIJ
6607 L69 8ze PLO‘E AToAT[op puE 98€150g
LEO'SE LEO'8E S[EOTME0BWIRYJ
831°8¥ g81°8 098°¢ 960°9€ Aoy pue 9030
319 319°% sosuadxe SUIAO\
8G1°81 ¥80°¢ €571 129°¢1 SNOSUB[SISTIA]
GTG01L GIG01T soryddns TeoTpey
€91 ¥€9°1 see] L1078I0q8]
GS0°61 0¥g‘e ¥85°1 16371 aoueBINSU]
8L0°G €98 90% 608°€ asuadxe Jual pury-uy
18G°1¥8 18G°1¥8 asuadxe Teoryneoeurteyd pury-ug
690°G 198 920% 308°€ piezeyorq pue eeqies)
198°9 991°1 6¥S AN eruex Juetadmbyy
LET'ET €66°C 168°1 €98°LT uorjeeada(g
8¥G°6€€ 8LY°08 0L0°653 S90IATES PAINQLIIUO))
8¥¥‘18 €8€°C 1668 yIg01 jroddns xeynduo))
€LL08E 18479 397°0¢ 085°G8% uorjesusdod [e10],

9€1°8% €8LV 163°g 301°1% soxe) [[oaed
L€92se ¢ 87665 $ 11g'8% $ 8LVT9% S)IjoUa( pue soLIe[es

e300, [edouex) pue 20UB)SISSY aae)) Jueneg
juswRSRURy [BOIINYOBUWLIRYJ
SO0IAIOG SOOIAIOS WRISOIJ
Sunjaoddng

0203 ‘1€ 19qUID9(J POPUD AL 913 10,
ewreqey ‘A19mwoS)uoy

SOLIISTUIA] YOBIIINQ [BOTPIN

saosuadxf [euojoOuUN, JO JUdMIAILIS



Statements of Cash Flows

Medical Outreach Ministries
Montgomery, Alabama
For the years ended December 31

Restated
2021 2020

Cash flows from operating activities
Cash received from donors and grantors $ 819,205 $ 666,897
Cash paid to vendors (244,178) (223,013)
Cash paid to employees (397,602) (371,331)
Interest income received 155,376 24,971

Net cash from operating activities 332,801 97,524
Cash flows from investing activities
Purchase of property and equipment (19,281) (36,879)

Net cash from investing activities (19,281) (36,879)
Cash flows from financing activities
PPP loan proceeds 64,412 64,412

Net cash from financing activities 64,412 64,412
Net increase in cash and cash equivalents 377,932 125,057
Cash and cash equivalents - beginning of year 718,223 593,166
Cash and cash equivalents - end of year $ 1,096,155 $ 718,223
Reconciliation to amounts reported within the

Statement of Financial Position

Cash and cash equivalents $ 132,180 % 112,774
Deposits held in trust with Baptist Health Care Foundation 963,975 605,449
Total cash and cash equivalents $ 1,096,155 $ 718,223

The accompanying notes are an integral part of these financial statements.
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Notes to Financial Statements

Medical Outreach Ministries
Montgomery, Alabama
December 31, 2021 and 2020

Note 1 — Summary of Significant Accounting Policies

Nature of Activities — Medical Outreach Ministries (the “Organization”) is a nonprofit organization
whose purpose is to provide free quality health care to the uninsured and medically underserved in
Montgomery, Autauga, and Elmore counties. The Organization is supported primarily through
donor contributions and state and local grants.

Basis of Presentation — Professional standards establish guidelines for external financial reporting
by nonprofit organizations. These guidelines require resources to be classified for accounting and
reporting purposes into two net asset categories according to externally (donor) imposed restrictions.
The two classes of net assets are as follows:

Net assets without donor restrictions - Net assets that are not subject to donor-imposed
stipulations. As of December 31, 2021 and 2020, all of the Organization’s assets are
unrestricted.

Net assets with donor restrictions - Consist of temporarily restricted and permanently
restricted net assets. Temporarily restricted net assets are subject to donor-imposed
stipulations that may or will be met either by actions of the Organization and/or the passage
of time. Permanently restricted net assets are subject to donor-imposed stipulations that
must be maintained permanently by the Organization.

Loan Forgiveness — During the years ended December 31, 2021 and 2020, the Organization
recognized income of $64,412 related to forgiveness of a loan received through the Paycheck
Protection Program (“PPP”) in accordance with FASB 958-605. See Note 15.

Cash and Cash Equivalents — All investments purchased with a maturity of three months or less are
considered to be cash equivalents, including assets held in trust for operational purposes.

Accounts Receivable — Accounts receivable consist of amounts to be received under various grants.
Due to this limited nature of the Organization’s accounts receivable, no allowance for doubtful
accounts has been set up.

Property and Equipment — Property and equipment are capitalized at cost. Maintenance and repairs
are charged to expense as incurred, and renewals and improvements are capitalized. Depreciation is
computed on either the straight-line or the accelerated method over the estimated useful lives of the
related assets, which are as follows:

Computers 3-10 years
Furniture and fixtures 5-15 years

Deferred Revenue — Deferred revenue consists of monies received from grantors for which the
services have yet to be provided.
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Notes to Financial Statements (Continued)
Medical Outreach Ministries

Montgomery, Alabama

December 31, 2021 and 2020

Note 1 — Summary of Significant Accounting Policies (Continued)

Contributions — Contributions received are recorded as support with donor restrictions or support
without donor restrictions, depending on the existence and/or nature of any donor restrictions. All
donor-restricted support is reported as an increase in net assets with donor restrictions. When the
stipulated time restriction ends or the purpose of the restriction is accomplished, net assets with
donor restrictions are reclassified to net assets without donor restrictions and reported in the
Statements of Activities as net assets released from restrictions. Contributions received with donor-
imposed restrictions that are met in the same year as the contribution are reported as support
without donor restrictions. Funds received during the year were used for stipulated purposes as of
year end. See Note 4.

Contributions receivable consist of capital campaign pledges and are reported at net realizable value.
Management determines the allowance for doubtful accounts based on historical losses and current
economic conditions. On a continuing basis, management analyzes delinquent receivables, and once
these receivables are determined to be uncollectible, they are written off through a charge against
the allowance. Receivables are deemed to be delinquent upon failure of the donor to pay according to
the original terms of the contract. Receivables are deemed to be uncollectible when balances are still
outstanding after reasonable collection efforts have been used. The allowance for uncollectible
contributions as of December 31, 2021 and 2020 was $10,440.

Expense Allocation — The costs of providing various programs and other activities have been
summarized on a functional basis in the Statements of Activities and Statements of Functional
Expenses. Accordingly, certain costs have been allocated among the programs and supporting
services benefited based on payroll.

Income Tax Status — The Organization holds 501(c)(3) corporation status and conducts its activities
exclusively for charitable and educational purposes within the meaning of the U.S. Internal Revenue
Code of 1986, under which it is qualified as a tax-exempt organization. Therefore, it has no provision
for federal income taxes.

The Organization has implemented the accounting guidance for uncertainty in income taxes. Using
that guidance, tax positions initially need to be recognized in the financial statements when it is
more-likely-than-not the position will be sustained upon examination by the tax authorities. As of
December 31, 2021, the Organization had no uncertain tax positions that qualify for either
recognition or disclosure in the financial statements.

Use of Estimates — In preparing financial statements in conformity with accounting principles
generally accepted in the United States of America, management is required to make estimates and
assumptions that affect the reported amounts of assets and liabilities and the disclosures of
contingencies at the date of the financial statements and revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Subsequent Events — Management has evaluated subsequent events through April 29, 2022, which
is the date the financial statements were available to be issued.
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Notes to Financial Statements (Continued)
Medical Outreach Ministries

Montgomery, Alabama

December 31, 2021 and 2020

Note 2 — Property and Equipment

Balances of major classes of assets and allowances for depreciation are as follows at December 31,
2021:

Accumulated Net
Cost Depreciation Book Value
Computers $ 81,179 $ 49,862 $ 31,317
Furniture and fixtures 114,041 73,802 40,239
Building 279,448 14,676 264,772
Total $ 474,668 $ 138,340 § 336,328

Balances of major classes of assets and allowances for depreciation are as follows at December 31,
2020:

Accumulated Net
Cost Depreciation Book Value
Computers $ 73,182 $ 45,025 $ 28,157
Furniture and fixtures 102,768 66,939 35,829
Building 279,448 6,527 272,921
Total $ 455,398 $ 118,491 8 336,907

Prior to March 2020, the cost of the building used by the Organization was not reflected in the
Statement of Financial Position because the asset title remained with Baptist Health. For the year
ended December 31, 2020, the Organization has reported in-kind donation revenue and expense
amounting to $5,078, in the accompanying Statements of Activities and Statements of Functional
Expenses for the free use of the facilities (See Note 10).

Depreciation expense for the years ending December 31, 2021 and 2020 was $20,071 and $23,137,
respectively.

Note 3 — Deposits in Trust with Baptist Health Care Foundation

In 1998, an oral trust agreement was established with the Baptist Health Care Foundation (the
“Foundation”) to manage the funds of the Organization. The terms of this agreement are outlined in
a memorandum of understanding signed by both parties in 2019. Certain grants awarded to and
amounts raised for the Organization are deposited with the Foundation to be held by the Foundation
in a restricted account until needed. The Organization is also given a portion of the Foundation’s
interest and dividends earned on its overall investment portfolio. Amounts are disbursed upon
request and approval by the Executive Director of the Foundation who also sits on the board of the
Organization. The total amounts held in trust by the Foundation were $963,975 and $605,449 for the
years ended December 31, 2021 and 2020, respectively. These funds are not insured by the Federal
Deposit Insurance Corporation (FDIC).

Note 4 — Contributions Receivable

In 2020, the Organization initiated a capital campaign to provide funding for the new building
purchase, and any additional amounts will be used for building repairs and maintenance, equipment
repairs and replacements, and an operating reserve. The Board established a goal of $500,000 and
expected to solicit support from businesses and individuals. Expenses associated with this effort are
expensed as incurred.
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Notes to Financial Statements (Continued)
Medical Outreach Ministries

Montgomery, Alabama

December 31, 2021 and 2020

Note 4 — Contributions Receivable (Continued)
An allowance for uncollectible pledges has been established based on the Organization’s experience
with past fundraising efforts and current economic conditions. As of December 31, 2021 and 2020,

the rate for uncollectible pledges was approximately 8% and 5% of the balance, respectively.

Pledges receivable at December 31 consist of the following:

2021 2021
Total unconditional promises to give $ 130,071 $ 172,046
Less: Allowance for uncollectible promises (10,440) (10,440)
Net pledges receivable $ 119,631 $ 161,606
Amounts due in less than one year $ 77,531 $ 62,435
Amounts due in one to three years 42 100 99,171
$ 119,631 $ 161,606

Pledges are included in net assets with donor restrictions until the point in time the capital assets
for which the funds were pledged are placed in service. During the years ended December 31, 2021
and 2020, $42,749 and $208,800 of pledges received were used towards the new building purchase
which was placed in service during 2020; therefore, these pledges are classified as net assets without
donor restrictions. Pledges received in excess of building cost will be considered temporarily
restricted for future periods (see Note 12).

Note 5 — Beneficial Interest in Charitable Trust

The Organization is named as income beneficiary for the Frazer Medical Outreach Fund. The trust is
a perpetual irrevocable trust that operates to provide a source of funding for the Organization as it
pertains to health care needs within the church and community. The trust is managed by Frazer
Memorial United Methodist Church Trust Fund Board who serves as trustee. Under the terms of the
agreement, a minimum principal balance of $100,000 must be maintained by the trust and may not
be expended unless deemed necessary by the Medical Director and Board of Directors of Medical
Outreach Ministries. The Organization is to receive annual distributions of income of the trust at an
amount determined annually by the trustee. For the years ended December 31, 2021 and 2020,
distributions were $9,993 and $6,986, respectively.

The value of the trust is included in net assets with donor restrictions. Management has determined
that the value of the trust is based upon Level 1 inputs as defined in Note 7.

Note 6 — Beneficiary Trust Gain Contingency

The Organization is named as income beneficiary of a revocable trust. There is no legal obligation to
fund the Organization now or in the future; however, it is the intention of the donor to provide funds
to the Organization so long as the Organization continues its current mission. The trust will be
terminated should the mission change or upon the death or disability of the trustee. Revenues are
recognized when received from the trust since the Organization has no legal right to receive the
funds. Total amounts received from the trust for the years ended December 31, 2021 and 2020, were
$50,000 and $46,061, respectively.
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Notes to Financial Statements (Continued)
Medical Outreach Ministries

Montgomery, Alabama

December 31, 2021 and 2020

Note 7 — Fair Value of Financial Instruments

Professional standards establish a framework for using fair value to measure assets and liabilities
and define fair value as the price that would be received to sell an asset or paid to transfer a liability
(an exit price) as opposed to the price that would be paid to acquire the asset or received to assume
the liability (an entry price). Under these standards a fair value measure should reflect the
assumptions that market participants would use in pricing the asset or liability, including the
assumptions about the risk inherent in a particular valuation technique, the effect of a restriction on
the sale or use of an asset and the risk of nonperformance.

Standards require disclosures that stratify balance sheet amounts measured at fair value based on
inputs the Organization uses to derive fair value measurements.

These strata include:

Level 1 valuations, where the valuation is based on quoted market prices for identical assets
or liabilities traded in active markets (which include exchanges and over-the-counter
markets with sufficient volume),

Level 2 valuations, where the valuation is based on quoted market prices for similar
instruments traded in active markets, quoted prices for identical or similar instruments in
markets that are not active and model-based valuation techniques for which all significant
assumptions are observable in the market, and

Level 3 valuations, where the valuation is generated from model-based techniques that use
significant assumptions not observable in the market, but observable based on Association-
specific data. These unobservable assumptions reflect the Association’s own estimates for
assumptions that market participants would use in pricing the asset or liability. Valuation
techniques typically include option pricing models, discounted cash flow models and similar
techniques, but may also include the use of market prices of assets or liabilities that are not
directly comparable to the subject asset or liability.

Investments in marketable securities represent assets measured on a recurring basis at December
31, 2021 and 2020. These financial assets are valued using level 1 inputs and based on unadjusted
quoted market prices within active markets. There were no level 2 or level 3 inputs as of December
31, 2021 and 2020.

Note 8 — Related Party Transactions

During the years ended December 31, 2021 and 2020, certain directors of the Organization also
served as directors for Baptist Health, a not-for-profit healthcare provider system serving central
Alabama, and Baptist Health Care Foundation (the “Foundation”), a not-for-profit corporation
organized to develop resources that support Baptist Health.

During the year ended December 31, 2020, Baptist Health provided the Organization free use of
facilities, which is valued at $5,078 and is reflected as an in-kind donation on the Statements of
Activities (see Note 13).

The Foundation acts as an assets manager for a portion for the Organization’s total assets. These
amounts are held in trust by the Foundation and are disbursed to the Organization upon request
and approval (see Note 3).
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Notes to Financial Statements (Continued)
Medical Outreach Ministries

Montgomery, Alabama

December 31, 2021 and 2020

Note 9 — Concentrations and Significant Risks

The Organization maintains cash balances in one financial institution. Accounts are insured by the
Federal Deposit Insurance Corporation (FDIC) up to $250,000. At December 31, 2021 and 2020,
there were no uninsured cash deposits. The Organization has experienced no losses in such accounts.
Management believes it is not subject to significant concentrations of credit risk with respect to cash
balances.

The Organization receives a majority of its pharmaceuticals used in assisting patients under
contracts with Dispensary of Hope, Direct Relief, and Americares. The Organization pays an annual
fee of $7,500 to Dispensary of Hope and receives access to unlimited amounts of certain medications
on an as needed basis. There is no fee associated with the Americares or Direct Relief contracts.
These amounts are recorded as in-kind revenues and expenses on the Statements of Activities and
Statements of Functional Expenses.

During the year ended December 31, 2021, the Organization received 62%, 30%, and 2% of total
pharmaceuticals from Dispensary of Hope, Direct Relief, and Americares, respectively. During the
year ended December 31, 2020, the Organization received 32%, 14%, and 50% of total
pharmaceuticals from Dispensary of Hope, Direct Relief, and Americares, respectively.

The Organization receives a significant portion of its cash revenue through state and local grants.
During the year ended December 31, 2021, two state grants accounted for approximately 13% and
11% of cash revenues. During the year ended December 31, 2020, one state grant and one local grant
accounted for approximately 13% and 16% of cash revenues. The state grants are on a
reimbursement basis, and such expenditures could be considered disallowed. The local grant has
performance reporting requirements but is not subject to any refund stipulations.

Note 10 — Lease Commitments

The Organization has various operating leases for office equipment with remaining lease terms
ranging from 9 to 52 months and monthly payments ranging from $75 to $480.

As of December 31, 2021, the estimated future remaining operating lease payments are as follows:

Year Amount

2022 $ 10,638
2023 5,910
2024 5,760
2025 5,760
2026 1,920

For the years ending December 31, 2021 and 2020, payments related to the operating leases were
$8,931 and $6,861, respectively, and are reflected as a component of equipment rental on the
accompanying Statements of Functional Expenses.

Note 11 — Accrued Absences

All full-time employees of the Organization are eligible for 80 hours of vacation each year after six
months of continuous employment and 120 hours after five years of employment. Part-time
employees are eligible for vacation after six months of continuous employment based on an average
of hours worked during the three previous pay periods. A maximum of one half of the total awarded
vacation in one year may be carried over to the next year and be accumulated. Accrued leave for
employees totaled $14,703 and $13,200 at December 31, 2021 and 2020, respectively.
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Notes to Financial Statements (Continued)
Medical Outreach Ministries

Montgomery, Alabama

December 31, 2021 and 2020

Note 12 — Contributed Services

The Organization receives a substantial amount of support from unpaid volunteers who have
contributed their time and talents. A significant portion of the contributed services are provided by
skilled volunteers such as family practice physicians, registered nurses, and pharmacists. The
estimated value of donated time by these volunteers is reflected in the Statement of Activities and
Statement of Functional Expenses as an in-kind donation and related expense. For the years ended
December 31, 2021 and 2020, the total estimated value of these services was $367,283 and $339,548,
respectively, which was estimated using hours volunteered and median salaries in Montgomery,
Alabama, including the value of currently offered benefits.

The Organization also receives clerical support from unpaid volunteers who have contributed their
time and talents. The value of donated time by general volunteers is not reflected in these
statements since it is not susceptible to objective measure or valuation.

Note 13 — In-kind Donations

During the years ended December 31, 2021 and 2020, in-kind donations consisted of the following:

2021 2020
Use of Baptist Health facilities $ 5,078
Contributed services $ 367,283 339,548
Pharmaceuticals 319,807 841,581
Contributed equipment 17,700

$ 687,090 $ 1,203,907

Note 14 — Designated Net Assets

As of December 31, 2021 and 2020, the board has designated net assets of $89,712 and $40,595,
respectively, for future building repairs and maintenance and operational expenses.

Note 15 — Net Asset with Donor Restrictions

Net assets with donor restrictions are restricted for the following purposes or periods as of December
31, 2021:

Subject to expenditure for specific purpose:

Grant activities $ 20,909
Subject to passage of time:

For periods after December 31, 2022 47,801
Total net assets with donor restrictions $ 68,710

Note 16 — Supplemental Disclosure of Cash Flows

During the year ended December 31, 2020, the Organization received donated equipment with a
value of $17,700.
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Notes to Financial Statements (Continued)
Medical Outreach Ministries

Montgomery, Alabama

December 31, 2021 and 2020

Note 17 — Liquidity and Availability

As of December 31, 2021 and 2020 the Organization has $1,202,188 and $796,709, respectively, of
financial assets available within one year of the balance sheet date to meet any need for general
expenditures. The Organization is also the beneficiary of two trusts should additional funds be
necessary (see Notes 5 and 6).

Note 18 — PPP Loan Forgiveness

In April 2020, the Organization received a loan of $64,412 through the Paycheck Protection Program
as part of the Coronavirus Aid, Relief, and Economic Security (‘CARES”) Act. The loan is eligible for
forgiveness if the funds are used for eligible payroll costs, payments on business mortgage interest
payments, rent, or utilities during the 24-week period after disbursement. As of December 31, 2020,
the Organization has met the stated requirements and has recognized the full amount of the loan as
loan forgiveness income on the statement of activities. The loan was fully forgiven in January 2021.

In January 2021, the Organization received a second loan of $64,412 through the Paycheck
Protection Program as part of the Coronavirus Aid, Relief, and Economic Security (“CARES”) Act.
The loan is eligible for forgiveness under similar guidelines as the first. As of December 31, 2021, the
loan was fully forgiven, and the Organization has recognized the full amount as loan forgiveness
income on the statement of activities.

Note 19 — COVID-19 Pandemic

The Organization believes it understands the risk associated with COVID-19. The Organization has
implemented risk mitigation tactics as to the impact, if any, of COVID-19 related to all aspects of the
Organization’s business transactions with customers and vendors and human interaction within and
outside of the Organization. The Organization was closed to in-person visits from March through
October 2020 due to the pandemic and saw a significant decrease in volunteers during this time. The
Organization was able to obtain COVID related funding through various grants from private and
government sources. PPP loans were also secured to aid in maintaining payroll costs and certain
obligations (see Note 16). An estimate of future financial impacts related to the COVID-19 pandemic
cannot be made at this time.

Note 20 — New Accounting Pronouncements

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842). ASU No. 2016-02 will
increase transparency and comparability among organizations by recognizing lease assets and lease
liabilities on the balance sheet and disclosing key information about leasing arrangements. Under
ASU No. 2016-02, a lessee will recognize in the statement of financial position a liability to make
lease payments (the lease liability) and a right-to-use asset representing its right to use the
underlying asset for the lease term. ASU No. 2016-02 retains a distinction between finance leases
(i.e., capital leases under current GAAP) and operating leases. The classification criteria for
distinguishing between finance leases and operating leases will be substantially similar to the
classification criteria for distinguishing between capital leases and operating leases under current
GAAP. The ASU is effective for annual financial statements issued for fiscal years beginning after
December 15, 2021, with early adoption permitted. An entity will be required to recognize and
measure leases at the beginning of the earliest period presented using a modified retrospective
approach. The Organization is evaluating the impact of this new standard on its current policies and
reporting methodologies.
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Notes to Financial Statements (Continued)
Medical Outreach Ministries

Montgomery, Alabama

December 31, 2021 and 2020

Note 21 — Prior Period Adjustment

During the year ended December 31, 2021, management was made aware that the Organization was
the named beneficiary of a charitable trust. A beneficial interest in this trust has been added to the
statement of financial position at fair value of $291,716 as of January 1, 2020, and a change in
market value of $35,658 has been recognized during the year ended December 31, 2020, resulting in
a total change to previously stated net assets of $329,374.
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